MINUTES OF THE JOINT MEETING
OF THE EDINA CITY COUNCIL AND THE
EDINA HOUSING AND REDEVELOPMENT AUTHORITY
HELD AT CITY HALL
FEBRUARY 18, 1997 - 7:00 P.M.

A joint meeting of the Edina Housing and Redevelopment Authority and the City Council was
convened to consider the possible acquisition of the Lewis Engineering and Kunz Qil (Parts Plus)
properties. Action was taken by the HRA and the City Council as recorded

ROLLCALL Answering rollcall were Members Faust, Hovland, Kelly, Maetzold and Mayor Smith.

CONSENT AGENDA ITEMS APPROVED Motion made by Member Maetzold and seconded by
Member Hovland to approve the Consent Agenda items as presented except award of bid for
Item IV.A. Photo ID System, Edina Aquatic Center.

Rollcall:

Ayes: Faust, Hovland, Kelly, Maetzold, Smith

Motion carried.

SCOUT TROOP RECOGNIZED Mayor Smith recognized Boy Scouts from Our Lady of Grace Boy
Scout Troop 102 and presented them with a City budget as they requested. The Scouts are
working on their Citizenship in the Community merit badges and were accompanied by their
Assistant Scoutmaster Steve Johnson.

*MINUTES OF THE REGULAR MEETING OF FEBRUARY 3, 1997, APPROVED Motion made by
Member Maetzold and seconded by Member Hovland approving the Minutes of the Regular
Meeting of February 3, 1997.

Motion carried on rollcall vote - five ayes.

FINAL DEVELOPMENT PLAN APPROVED - 3700 WEST 69TH STREET (SOUTHDALE
CENTER), GENERALLY LOCATED NORTH OF WEST 69TH STREET AND EAST OF FRANCE
AVENUE Affidavits of Notice were presented, approved and ordered placed on file.

Presentation by Planner

Planner Larsen informed Council the Planning Commission had considered development of the
subject property during the spring of 1995 with a Boston Market Restaurant, however the plan was
never brought to the City Council. He explained the proposed restaurant would be a 3,100 square
foot building with seating for 82 persons. Forty-one parking stalls are provided on the site. Boston
Market has also contracted for fifteen employee parking spaces with Southdale adjacent to the
Boston Market site. The current plan shows two changes from the 1995 submittal. First, no direct
access to the site from West 69th Street will be allowed. Access will be from the one-way ring road
system of Southdale. Secondly, the loading and trash areas have been reversed to reduce the
likelihood of delivery trucks interfering with ring road traffic. Planner Larsen added the plan
conforms to the Planned Office District 3 zoning. He concluded stating the Planning Commission
recommended approval of the Final Development Plan subject to adjustment of the westerly curb
cut and the City Engineer’s approval of the utility plan.

Council Discussion/Action

Member Faust questioned where the restaurant’s deliveries would take place and egress from the
restaurant onto Southdale’s ring road? She expressed concern over the impact on traffic in the
area.

Peter Hilger, Portfolio Design Architects, representing Boston Market, explained most deliveries
would occur in the early morning. Therefore, semi trucks can use the parking lot in front of the
restaurant to reach the service entrance on the east end of the building. Mr. Hilger added smaller
delivery trucks will fit onto the property outside the loading area without impacting traffic on



Southdale’s ring road or West 69th Street. Mr. Hilger added that access/egress to the site would
be signed.

Member Hovland asked about exterior lighting of the site. Mr. Hilger replied that Boston Market
plans exterior lights for the trash area and the service area, lights are planned under the awnings,
and the exterior will also receive ambient lighting from the restaurant’s interior through the windows.

Member Maetzold agreed with previously stated traffic concerns and asked if a pedestrian
crosswalk will be installed to provide for employee foot traffic to the remote parking location.
Planner Larsen noted providing a crosswalk would be a private matter.

Peter Hilger indicated Boston Market's willingness to work with the City to answer concerns
regarding either exterior lighting or a crosswalk to the remote parking.

Member Kelly asked how many outlots are developable at Southdale and questioned if approving
this site has future usage implications. Planner Larsen responded a Sinclair station previously
occupied the Boston Market site as a free standing use, and he did not have an exact number for
other potential developable sites.

Mayor Smith expressed concern with traffic flow. He envisioned cars coming back east into the site
from the ring road or entering the site the wrong way via the one way exit onto West 69th Street.

Member Faust introduced the following resolution granting Final Development Plan
approval subject to adjustment of the westerly curb cut, City Engineer approval of the utility
plan, increased exterior lighting and installation of an employee crosswalk:
RESOLUTION APPROVING FINAL DEVELOPMENT PLAN
FOR BOSTON MARKET RESTAURANT

BE IT RESOLVED by the City Council at the City of Edina, Minnesota, that the Final
Development plan for Boston Market Restaurant, 3700 West 69th Street, Southdale
Center presented at the regular meeting of the City Council on February 18, 1997, be
and is hereby approved.
Member Hovland seconded the motion.

Rollcall:

Ayes: Faust, Hovland, Kelly, Maetzold, Smith

Resolution adopted.

ZONING ORDINANCE 1997-2 ADOPTED - AMENDING SECTION 850.15, SUBD 5
REQUIREMENT FOR BUILDING COVERAGE, SETBACKS AND HEIGHT Affidavits of Notice
were presented, approved and ordered placed on file.

Presentation by Planner

Planner Larsen explained the proposed amendment corrects a typographical error in Section
850.15, Subdivision 5 of the City Code relating to the Planned Office District Section of the Zoning
Ordinance.

He noted the Planning Commission recommends approval of the proposed ordinance.

Member Hovland made a motion granting first reading and waiving second reading of
Ordinance No. 1997-2 as follows:
ORDINANCE NO. 1997-2
AN ORDINANCE AMENDING THE
ZONING ORDINANCE (850)
A TECHNICAL CORRECTION TO
850.15 PLANNED OFFICE DISTRICT
THE CITY COUNCIL OF THE CITY OF EDINA ORDAINS:
Section 1. Subsection 850.15 Planned Office District of the City Code is amended
as follows:
Subd. 5 Requirements for Building Coverage, Setbacks and Height




D. Maximum Building Height
POD-1 4 stories or 50 feet whichever is less.
POD-2 no maximum, height is determined by required setbacks.
Section 2. This ordinance shall be in full force and effect upon passage and
publication.

Mayor
Attest:
City Clerk
Member Kelly seconded the motion.
Rollcall:

Ayes: Faust, Hovland, Kelly, Maetzold, Smith
Ordinance adopted.

MODIFICATION OF CONDITIONS OF EDEN OFFICE PARK FINAL PLAT APPROVED BY
COUNCIL/HRA RESOLUTION APPROVED AUTHORIZING ACQUISITION OF THE GRANDVIEW
AREA (LEWIS ENGINEERING/ KUNZ OIL (PARTS PLUS) PROPERTIES) BY EMINENT
DOMAIN, AMENDMENT TO GRANDVIEW AREA TIF DISTRICT PLAN AUTHORIZED AND
PUBLIC HEARING DATE SET Executive Director/Assistant Manager Hughes reminded the
HRA/Council on February 3, 1997, they had been advised of development with respect to the Lewis
Engineering and Kunz Oil (Parts Plus) Properties. At that time, staff was directed to prepare a
report concerning the possible acquisition of the Properties by the HRA. Requested information
included: legal issues, financial issues, planning issues, resale issues as well as a time schedule
for undertaking the acquisition.

Executive Director/Assistant Manager Hughes explained the Lewis Engineering property comprises
approximately 275,000 square feet of area and is developed with a one-story masonry and steel
industrial building measuring approximately 25,600 square feet in floor area. The building was
constructed in the late 1950s and has been vacant for several years. The Kunz Oil (Parts Plus)
property measures approximately 91,000 square feet in area and is occupied by a building
measuring approximately 32,000 square feet in floor area. This building is occupied by Kunz Oil
(Parts Plus) and is an auto parts distribution business. Executive Director/Assistant Manager
Hughes presented an aerial photograph illustrating the subject properties.

In 1996, the Council approved the final development plan and final plat for a proposed
redevelopment of the properties. The approved plan provided for an expansion of the Kunz (Parts
Plus) building by approximately 17,000 square feet of floor area. The plan for the Lewis property
illustrated several small office buildings comprising a total floor area of approximately 80,000
square feet. In order to accomplish the plan, approximately one acre of property must be conveyed
from Lewis to Kunz in order to provide a more logical arrangement of the individual parcels.
Executive Director/Assistant Manager Hughes presented the information requested February 3,
1997 as follows:

Financial Issues:

N. Craig Johnson, Real Estate Appraiser, at staff’'s request provided a preliminary estimate of the
present market value of the Lewis Property. Due to a potential conflict of interest, an opinion was
not presented for the Kunz Oil (Parts Plus) property. In 1990, the HRA sought similar value
opinions of these properties. At that time, the Kunz Oil property value was estimated at $900,000.

The properties are located within the Grandview Tax Increment Financing District. Under current
law, increments generated by this district are available for re-paying the HRA’s cost of acquisition.
At the present time, the HRA does not possess adequate fund balances to finance the cost of
acquisition without borrowing. If the HRA wished to acquire the properties, the City would be



required to issue general obligation bonds to be repaid from increments received from this tax
increment financing district. The bond sale would require approximately sixty days.

Legal Issues:
Attorneys Gilligan and Boelter, Dorsey and Whitney, submitted a memo outlining steps necessary

to acquire the properties via condemnation assuming the HRA is unable to acquire the properties
through negotiation. Based upon the memo, staff estimates a full condemnation proceeding could
take nine to ten months to complete, provided neither party appeals the commissioner’s award.

The properties are located within the Grandview Tax Increment Financing District that was
established in 1984. Although the redevelopment plan for this tax increment district referred to the
possible acquisition of the properties, the City has never adopted a “project” for the acquisition of
these properties. Attorney Gilligan advised an amendment to the tax increment financing plan must
be prepared identifying the acquisition of the properties as a project to be undertaken by the HRA.
Under State Law, the project plan must be circulated to Hennepin County and the Edina School
District at least thirty days before adoption. Based upon these notice requirements, the earliest the
HRA could consider the plan amendment would be April 7, 1997. The HRA could enter into
negotiations to acquire the property, but it could not conclude the acquisition until the tax increment
financing plan is amended.

Planning/Property Disposition Issues:

If the HRA acquires the properties, a method must be determined for reselling the properties for
redevelopment purposes. In staff’s opinion, it would be appropriate to select a developer through a
request for proposal (RFP). RFPs would be sent to a number of developers the HRA believes have
the substance and expertise to undertake development of the properties. The RFPs would request
a statement of qualifications, a vision for the development of the properties and other items of
interest to the HRA. Following selection of the developer, the HRA would attempt to negotiate a
redevelopment agreement for the resale and subsequent development of the properties.

In the planning perspective, staff believes the HRA should solicit housing development proposals,
office development proposals or a combination of these two uses. Other potential uses can also be
considered during the process.

Action Steps:
Two actions would need to be taken if the HRA approves proceeding with the acquisition. First, the

HRA should adopt a resolution authorizing acquisition of the properties by eminent domain, if
necessary. The resolution would provide staff the authority to attempt to negotiate purchase
agreements with the owners of the properties. Such purchase agreements would be submitted for
HRA review and approval at a future meeting. Second, the HRA should authorize staff to prepare
the necessary amendments to the tax increment financing plan for the Grandview Tax Increment
Financing District to permit acquisition of the properties. This amendment must be circulated to the
Edina School District and Hennepin County at least 30 days prior to adoption by the City. Staff
suggested if the plan is authorized, the HRA would meet April 7, 1997, to consider the
amendments.

Philip Boelter, Attorney with Dorsey and Whitney, gave an overview of their memorandum and the
executive steps required to condemn the parcel through the power of eminent domain. Those steps
are as follows:

1) Hire an Appraiser

2) Hire Other Experts Needed to Evaluate the Property to be Condemned

3) Determine Whether a Taking is Desirable

4) Prepare and File Petition With Hennepin County District Court

5) Hennepin County District Court Hears Evidence in Support of or Against Granting

Petition



6) If Petition is Granted, Judge Appoints Three Commissioners and Two Alternate
Commissioners and Sets Out by Order the First Meeting Date
7) Commissioners Determine the Damages Which Will be Sustained by The Owners
of the Property
8) The Viewing
9) Commissioners’ Hearings
10) Post-Hearing Procedures
11)  Appeal of Commissioner’s Award
12) Condemnor Pays Judgment
Miscellaneous Points of Interest:
1) Abandonment of Condemnation
2) Award of Relocation Expenses

Commissioner/Member Maetzold asked what risk the City has in taking only one parcel. Attorney
Boelter answered there is no requirement that both parcels must be taken. Mr. Maetzold asked if
inverse condemnation is a definite risk. Attorney Boelter responded that the process does incur
expenses and the tax rolls would show the parcels as City property. It would be advantageous to
sell the property as soon as possible to get the tax dollars.

Commissioner/Member Faust inquired what legal costs would be incurred with the acquisition as
well as the cost of hiring an appraiser. Attorney Boelter replied fees could range from $50,000 to
$100,000 depending upon the nature of the dispute and the advice of experts necessary in
preparation for a hearing. Executive Director/Assistant Manager Hughes noted staff would do the
appraisal. Commissioner/Member Faust asked what the liability would be to Kunz if a buyer of the
property is scared off. Attorney Boelter responded there would be no negative impact only an
inverse condemnation.

Commissioner/Member Hovland asked about the basis for the taking. Attorney Boelter said the City
must show proper public purpose for the property. In his opinion property owners are rarely if ever
successful disputing a public purpose of the taking. Commissioner/Member Hovland asked if the
taking would include relocation funds for Kunz Oil (Parts Plus). Attorney Boelter said Lewis
Engineering has already relocated but the City would like to keep Kunz Qil in Edina and relocation
expenses could be a possibility.

Executive Director/Assistant Manager Hughes stated if the City were to acquire the property,
requests for proposals could be solicited from developers requesting their visualization for the site
to include both office and housing. He outlined the following action steps necessary for acquisition:
approval of a resolution authorizing acquisition of the property by eminent domain, authorizing staff
to prepare necessary amendments to the Grandview Tax Increment Financing plan and setting a
hearing date of April 7, 1997, to consider the Tax Increment Financing amendment. Executive
Director/Assistant Manager Hughes added the Legislature is currently in session and a new tax
increment law could be forthcoming.

Chairman/Mayor Smith asked what costs would be incurred with a bond issue. Attorney Gilligan
said approximately 2% or around $50,000. Executive Director/Assistant Manager Hughes noted a
bond sale would take 120 to 150 days and following the sale it could take two years before tax
increments are generated.

Commissioner/Member Kelly said he could understand a developer proposing an office use for the
site but questioned if any interest could be generated in a mixed use development. Executive
Director/Assistant Manager Hughes said staff believes a developer interested in a mixed use
development can be found.

Commissioner/Member Maetzold asked if there is any danger the newly generated increment
would not cover the debt service. Executive Director/Assistant Manager Hughes stated the



Grandview Tax Increment Financing District is currently generating excess increments and over a
period of time, it should be able to support the debt service. However, property tax reform, if
enacted, could impact the district.

Commissioner/Member Maetzold questioned whether a use must be specified when the Grandview
Tax Increment Financing District plan is amended. Executive Director/Assistant Manager Hughes
explained the HRA must establish a project and at most a budget for the project, but need not
specify a use.

Commissioner/Member Hovland asked if the HRA amends the Grandview Tax Increment Plan does
a danger exist that either Hennepin County or the School District could disprove the amendment.
Attorney Gilligan explained the HRA is the only approving body, the County and School District may
comment on the amendment but they have no veto power.

Eden Office Park Final Plat Modifications Presentation by Planner

Planner Larsen gave background information regarding Eden Office Park. The redevelopment plan
and final plat approved by the City Council in July 1996, for the Kunz-Lewis redevelopment included
a land trade between the two property owners. The land trade increased the size of the Kunz Qil
property from two to three acres, and provided the land area to allow the expansion and upgrading
of the existing Kunz Oil warehouse. Owners of Kunz Oil have informed staff they want to proceed
with the land trade and the property improvements previously approved by the City. However, the
conditions imposed at the time of final plat approval do not allow the Kunz Oil improvements to
proceed independent of the approved redevelopment of the Lewis Engineering property.

Planner Larsen pointed out if the Council allows the Kunz Oil improvements to proceed, it will be
necessary to modify several conditions imposed at the time of final plat approval. Staff suggests:
. Allowing the subdivision dedication obligation ($80,000) to be deferred until
development occurs. Staff understands a private agreement exists between Kunz-Lewis
addressing responsibility for payment of the subdivision dedication.
. Modifying the Developer’s Agreement allowing stormwater management plans to
be implemented in phases. The modification has been reviewed by the Engineer for the
Nine Mile Creek Watershed District and meets approval.
. Dedication of a 30-foot wide easement connecting Eden Circle to Eden Avenue but
roadway improvements be deferred on the Lewis property until it is developed. The
easement would be improved on the Kunz property.

Planner Larsen noted if the Council approves the foregoing modifications, the new plat could be
recorded and Kunz Qil could proceed with their project.

Chairman/Mayor Smith asked if the City requires a developer’s agreement. Attorney Gilligan
answered the City would have a developer’s agreement with only Kunz Oil.

Commissioner/Member Kelly questioned the location of the easement. Planner Larsen explained
the easement is adjacent to the railroad property running northerly to Eden Avenue.

Commissioner/Member Maetzold inquired what impact modifications to the Eden Office Park Final
Plat would have on any future eminent domain proceedings? Attorney Boelter replied the properties
are currently zoned Industrial. However, the owners may argue the properties should be valued at a
higher commercial value.

Commissioner/Member Kelly noted the Lewis property is purported to have a purchase agreement
on it so a value has been set. Planner Larsen stated the City has not been privy to any purchase
agreement, therefore we have no concrete knowledge of its contents.

Mayor Smith invited public comments.



Public Comment

Walter Kunz, Kunz Qil, stated they are content to stay at their present location and he views the
potential condemnation as a side issue. Mr. Kunz said the process really began in August of 1995
when Kunz Qil initially requested final development plan approval for a proposed addition, former
Mayor Richards asked Kunz Oil to wait until the entire Kunz and Lewis properties could be
redeveloped together. Mr. Kunz stated he waited, but does not want to wait for a time consuming
condemnation process. He would like the City to move forward with the modifications to the Eden
Office Park Plat, allowing him to develop his property independently and begin building in July of
this year.

No further public comments were received.

Chairman/Mayor Smith stated the Council must act on the Eden Office Park issue before deciding
whether to move forward with condemnation.

Commissioner/Member Kelly expressed concern allowing Kunz Qil to proceed. He stated the need
for further information before making a judgement and suggested since the properties are subject
to redevelopment it would be better to attract a developer if the entire site were available.

Commissioner/Member Faust questioned if approving the suggested modifications were too
hurried, although she supports the Kunz Oil redevelopment proposal.

Commissioner/Member Maetzold stated his opinion that it is appropriate to approve the Eden Office
Park Final Plat modifications, but acknowledged concern over potential liability if condemnation
proceeds.

Chairman/Mayor Smith offered background information that when the previous Council approved
the Eden Office Park Final Plat, they sought improved traffic circulation. He noted even with the
suggested modifications traffic will be improved. Further, the land transfer would clean up the site
and he observed that Kunz QOil could conceivably apply for a building permit to their property, as it
exists today, eliminating any opportunity to improve the traffic patterns or land configurations.

Commissioner/Member Kelly acknowledged other opinions, but repeated his deep concerns that
granting modifications to the Eden Office Park Final Plat may limit development of the overall site.
If the Kunz Oil redevelopment is allowed to occur and the Lewis property condemnation proceeds
the City may find the Lewis property is not financially viable to redevelop.

Chairman/Mayor Smith pointed out that Kunz Qil can enhance their property with or without waiting
for the redevelopment plan to move forward.

Commissioner/Member Faust asked how the thirty foot easement will be improved. She questioned
whether a dirt road would detract from potential redevelopment of the Lewis Property? Planner
Larsen replied that if the modifications are approved the roadway could be improved on the Kunz
property but improvements deferred on the Lewis property until such time as it is developed.

Commissioner/Member Hovland asked where the mini-storage warehouses were proposed to be
placed on the Lewis site and would a land swap (if allowed) make the Lewis Property more
valuable? Planner Larsen responded that staff has not seen any site/development plan or purchase
agreement so he could not accurately place their proposed location. Executive Director/Assistant
Manager Hughes stated he believes R. Craig Johnson’s appraisal was fair, and the unusual shape
of the Lewis property will be improved by a land swap making future development less ominous.

Commissioner/Member Faust stated her support of the modifications because she believes it will
improve the overall developability of the property.



Commissioner/Member Hovland supports honoring past actions of the Council.

Mayor Smith entertained a motion from the City Council regarding the Eden Office Park Plat
modifications as per the staff memo without rezoning the existing Planned Industrial District into
Planned Office District.

Member Kelly stated he will not support approving the modifications because he believes the action
is premature at this time and feels the need for more information.

Member Maetzold made a motion approving modifications of conditions of Eden Office Park
final plat conditioned upon; 1) Subdivision Dedication fee of $80,000 deferred until the
development occurs; 2) Modification of the Developer’s Agreement allowing stormwater
management plans to be implemented in phases according to Nine Mile Creek Watershed
District approval; and 3) Dedication of a 30-foot wide easement connecting Eden Circle to
Eden Avenue deferring roadway improvements on the Lewis property until development
occurs.
Motion seconded by Member Hovland.

Rollcall:

Ayes: Faust, Hovland, Maetzold, Smith

Nays: Kelly

Motion carried.

Chairman Smith entertained a motion from the HRA regarding the pursuit of condemnation through
eminent domain if necessary.

Commissioner Hovland introduced the following resolution and moved its approval:
RESOLUTION

WHEREAS, it is necessary, advisable, and in the public interest that the Housing
and Redevelopment Authority of Edina, Minnesota (the “HRA”), a body politic and corporate
under the laws of the State of Minnesota, acquire for redevelopment purposes and pursuant
to the redevelopment plan entitled “Grandview Area Redevelopment Plan” dated May 30,
1984, (the “Redevelopment Plan”), adopted by the HRA on June 18, 1984, property within the
Grandview Redevelopment Area; and

WHEREAS, in order to accomplish the objectives and purposes set out in the
Redevelopment Plan, it is necessary that the properties described on Exhibit A attached
hereto and hereby made a part be redeveloped; and

WHEREAS, the HRA has been advised that said property will not be made available
for redevelopment in a manner that would meet the objectives and purposes of the
Redevelopment Plan unless it is acquired by eminent domain; and

WHEREAS, in order to provide for the redevelopment of said property in a manner
that would meet the objectives and purposes of the Redevelopment Plan, it will be
necessary to procure the same by the right of eminent domain.

NOW, THEREFORE, BE IT RESOLVED, that in order to provide for the
redevelopment of the property described on Exhibit A hereto in a manner that would meet
the objectives and purposes of the Redevelopment Plan the HRA proceed to acquire the
property described on Exhibit A hereto under its power of eminent domain; and that the
attorneys for the HRA be instructed and directed to file the necessary petition therefor and
to prosecute such action to a successful conclusion, or until it is abandoned, dismissed or
terminated by the HRA or the Court; and that the attorneys for the HRA, the Director and
Executive Director of the HRA and the Chairman and Secretary of the HRA do all things
necessary to be done in the commencement, prosecution and successful termination of
such eminent domain proceeding.

BE IT FURTHER RESOLVED, that none of the foregoing actions to acquire the
property described on Exhibit A hereto be started or undertaken until the Grandview Area



Tax Increment Financing Plan of the HRA is amended in accordance with Minnesota
Statutes 469.175, subd. 4, to designate the property described on Exhibit A as property to be
acquired by the HRA and to authorize an increase in tax increment expenditures to pay the
costs of acquisition and redevelopment of such property.

BE IT FURTHER RESOLVED, that it is hereby found and declared that the
acquisition of the property described on Exhibit A hereto by the HRA under its power of
eminent domain is necessary to redevelop blighted and substandard areas in the Grandview
Redevelopment Area.

EXHIBIT A
Lewis Property
That part of Lot 1, Block 1, “Edenmoor, Hennepin County, Minnesota”, lying North of the
South 6 feet of said Lot 1, according to the recorded plat thereof.
AND
That part of Lot 1, Block 1, Wanner Addition, lying Northerly of a line described as beginning
at a point on the East line of said Lot 1, distant 23.4 feet northerly from the Southeast corner
of said Lot 1; thence Westerly parallel with the South Line of said Lot 1 a distance of 101
feet; thence Southerly parallel with said East line of Lot 1 a distance of 22.4 feet; thence
Westerly parallel with said South line of Lot 1 to the West line of said Lot 1 and there
terminating, according to the recorded plat thereof, Hennepin County, Minnesota.
AND
That part of Government Lot 8, Section 28, Township 117, Range 21, lying Southerly of the
Southerly right-of-way line of Eden Avenue and Westerly of the Westerly right-of-way line of
the Soo Line Railroad Company, formerly the Minneapolis, Northfield and Southern Railway,
which lies Easterly of a line described as beginning at the intersection of the South line of
said Government Lot 8 with the East line of Block 1, Wanner Addition; thence Northerly
along said most Easterly line and its Northerly extension to a point 25 feet Northerly along
said most Easterly line and its Northerly extension to a point 25 feet Northerly from the
Northeast corner of Lot 2, in said Block 1, thence Westerly parallel with the North line of
said Lot 2 to the East line of Lot 1, in said Block 1; thence Westerly parallel with the North
line of said Lot 2 to the East line of Lot 1, in said Block 1; thence Northerly along said East
line of Lot 1 and its Northerly extension to said Southerly right-of-way line of Eden Avenue
and there terminating, according to the Government Survey thereof.

Kunz Oil Property:

Lot 2, Block 1, Wanner Addition, Hennepin County, Minnesota.

AND

That part of Lot 1, Block 1 of said Wanner Addition described as follows: Beginning at the
Southeast corner of said Lot 1; thence North along the East line of said Lot 1, a distance of
23.4 feet; thence West parallel with the South line of said Lot 1 a distance of 101 feet; thence
South parallel with the East line of said Lot 1, a distance of 22.4 feet; thence West parallel
with the South line of said Lot 1 to the West line of said Lot 1; thence South along the West
line of said Lot 1, a distance of 1 foot to the Southwest corner of said Lot 1; thence East
along the South line of said Lot 1 to the point of beginning.

AND

That part of Government Lot 8, Section 28, Township 117 North, Range 21 West, Hennepin
County, Minnesota, described as follows: Beginning at a point located on a line drawn
between the following described points: Point One located on a line parallel with and distant
221.8 feet East of the West line of said Government Lot 8, which point is distant South 259.4
feet from the intersection of the center line of Eden Prairie Road and said line; and Point
Two located on the South line of said Government Lot 8, 246.8 feet East of the southwest
corner of said Government Lot 8, said point of beginning being 647.9 northerly from the
south line of said Government Lot 8; thence Northerly along said drawn line 25 feet; thence
Easterly and at right angles a distance of 90 feet; thence Southerly and parallel with said




drawn line 25 feet; thence Westerly and at right angles to point of beginning. Commissioner
Kelly seconded the motion.

Rollcall:

Ayes: Faust, Hovland, Kelly, Maetzold, Smith

Resolution approved.
Commissioner Faust made a motion authorizing staff to prepare amendments to the
Grandview Tax Increment Financing District to permit the acquisition of the properties and
setting a public hearing for April 7, 1997 to consider the amendments. Commissioner Kelly
seconded the motion.

Rollcall:

Ayes: Faust, Hovland, Kelly, Maetzold, Smith

Motion carried.

FIRST READING GRANTED FOR ORDINANCE NO. 1997-1, AN ORDINANCE AMENDING
SECTION 185 OF THE CITY CODE BY INCREASING THE FEE CHARGED FOR PARKING
PERMITS Assistant Manager Hughes informed Council the City presently charges $3.00 per month
for employee parking permits at the 50th and France Commercial District. Employees possessing
such permits may park all day in designated areas of the parking ramps at 50th and France. In non
permit areas parking is limited to either 90 minutes or five hours, depending on the parking space.
Staff has determined that parking permit fees have not been increased since 1991. Staff, therefore,
suggests increasing the permit fee $.50 per month to $3.50. Revenues collected from the sale of
parking permits historically have been used by the City for parking maintenance and a portion of
the parking enforcement monitor’s wages.

Member Hovland asked how many permits are issued per year and how the remainder of the
parking monitor’s wages is financed. Assistant Manager Hughes said approximately half is covered
by the permit fees and the remainder is from an assessment of property owners at 50th and
France. Member Hovland asked why the fee is not higher. Assistant Manager Hughes told that the
fee is kept at a nominal rate and does not get much support.

Mayor Smith suggested the issue be examined more often. He noted a letter dated February 14,
1997, received from Karen Knudsen, Executive Director of the 50th and France Business and
Professional Association. Ms. Knudsen stated their Association is generally receptive to the
increase but asked Council defer adopting the Ordinance Amendment to allow review by the full
Board of Directors at their February 27 meeting.

Member Faust made a motion granting First Reading of Ordinance No. 1997-1, An Ordinance
Amending Section 185 of the City Code by Increasing the Fee Charged for Parking Permits
at the 50th and France commercial district. Member Maetzold seconded the motion.

Ayes: Faust, Hovland, Kelly, Maetzold, Smith

Motion carried.

BID AWARDED FOR PHOTO ID SYSTEM FOR EDINA AQUATIC CENTER Member Hovland
asked the award of bid for the Photo ID System at the Edina Aquatic Center be removed from the
consent agenda for more information. He asked if lost revenue was the main reason this system
was being considered and could other Edina enterprises use the same system. Director Keprios
said that lost revenue was one reason, but the photo ID system would be a more efficient check-in
system and convenient for season ticket holders. In the future, the system could be expanded to
include bar-coding and/or fingerprinting. Staff at the golf courses have expressed an interest in the
System.

Motion made by Member Kelly for award of bid for a Photo ID System for the Edina Aquatic
Center to recommended low bidder, DataCard Corporation at $13,095.00. Member Faust
seconded the motion.



Ayes: Faust, Hovland, Kelly, Maetzold, Smith
Motion carried.

*AWARD OF BID FOR FIBRE BODY UTILITY TRUCK BOX (FOR PARK MAINTENANCE
DEPARTMENT) Motion of Member Maetzold and seconded by Member Hovland for award of
bid for fibre body utility truck box for the park maintenance department to recommended
low bidder, Twin City Truck Equipment at $8,153.64.

Motion carried on rollcall vote - five ayes.

*AWARD OF BID FOR TOP DRESSING MIXTURE FOR BRAEMAR GOLF COURSE GREENS
Motion of Member Maetzold and seconded by Member Hovland for award of bid for top
dressing mixture for Braemar Golf Course greens to sole bidder, Leitners, Inc., price not to
exceed $11,000.00.

Motion carried on rollcall vote - five ayes.

*AWARD OF BID FOR REPLACEMENT OF 50TH STREET LIQUOR STORE DOORS Motion of
Member Maetzold and seconded by Member Hovland for award of bid for replacement of exit
doors at the 50th Street Liquor Store to recommended low bidder, Brin Northwestern Glass
at $14,731.00.

Motion carried on rollcall vote - five ayes.

*AWARD OF BID FOR VEHICLE HOIST FOR PUBLIC WORKS BUILDING Motion of Member

Maetzold and seconded by Member Hovland for award of bid for a vehicle hoist for the

Public Works Building to recommended low bidder, Jack McClard Associates at $14,872.18.
Motion carried on rollcall vote - five ayes.

*AWARD OF BID FOR ONE 2 TON 4 X 4 PICK-UP Motion of Member Maetzold and seconded
by Member Hovland for award of bid for one 2 ton 4 x 4 pick-up to Grossman Chevrolet
Company through Hennepin County Contract #3925A6, Item B, at $20,201.98.

Motion carried on rollcall vote - five ayes.

BID AWARDED FOR BRAEMAR ARENA ADDITION AND RENOVATION Director Keprios
explained that sealed bids from ten general contractors were opened on February 12, 1997, for the
new Braemar South Arena and various renovations at Braemar West Arena. Several add and
deduct alternates within the specifications were listed in case bids came in unusually high. Because
the bids were competitive, it was decided to use four of the add and deduct alternatives. Lund
Martin Construction is the recommended low bidder of the contract at $2, 543,600.00.

Member Maetzold made a motion for award of bid for the Braemar Arena addition and
renovation to recommended bidder, Lund Martin Construction, Inc. at $2,543,600.00.
Member Hovland seconded the motion.

Rollcall:

Ayes: Faust, Hovland, Kelly, Maetzold, Smith

Motion carried.

*AWARD OF BID FOR BRAEMAR SOUTH ARENA FLOOR AND REFRIGERATION SYSTEM
Director Keprios noted sealed bids were opened February 13,1997, for the Braemar South Arena
floor and refrigeration system. Bids were received from six general contractors and were
competitive. Cool Air Mechanical was the recommended low bidder at $525,000.00.

Member Kelly made a motion for award of bid for Braemar South Arena Floor and
Refrigeration System to recommended low bidder, Cool Air Mechanical at $525,000.00.
Member Maetzold seconded the motion.

Rollcall:



Ayes: Faust, Hovland, Kelly, Maetzold, Smith
Motion carried.

*AWARD OF BID FOR RINK DASHERBOARDS CONTINUED TO MARCH 3, 1997 Motion of
Member Maetzold and seconded by Member Hovland to continue the award of bid for rink
dasherboards at the Braemar Arena to March 3, 1997.

Motion carried on rollcall vote - five ayes.

*APPROVAL OF TRAFFIC SAFETY REPORT OF FEBRUARY 4, 1997 Motion of Member
Maetzold and seconded by Member Hovland to approve the following actions as
recommended in Section A of the February 4, 1997, Traffic Safety Staff Review as follows:
1) Installation of a “YIELD” sign for Blackfoot Pass at Indian Hills Road; and
to acknowledge Sections B and C.
Motion carried on rollcall vote - five ayes.

*ANNUAL BRIDGE INSPECTION CERTIFICATION ACKNOWLEDGED Motion of Member
Maetzold and seconded by Member Hovland acknowledging the receipt of the Annual Bridge
Inspection Certification Report as prepared by the City Engineer.

Motion carried on rollcall vote - five ayes.

LEAGUE OF WOMEN VOTERS OPEN HOUSE UPDATE Assistant Manager Hughes reminded
Council and staff, the League of Women Voters City Hall Open House is from 2:00 P.M. to 4:00
P.M., February 22, 1997. The League suggested Council Members act as “greeters” in the foyers
of both City offices and the Council Chambers. This is purely an open house, no tours will be
given.

*HAWTHORN SUITES ON-SALE WINE AND 3.2. BEER LICENSES APPROVED Motion of
Member Maetzold and seconded by Member Hovland approving issuance of an on-sale wine
license and 3.2 beer license to Shaner Hotel Group Limited Partners Two dba/Hawthorn
Suites Edina, located at 3400 Edinborough Way.

Motion carried on rollcall vote - five ayes.

COUNCIL LIAISON ASSIGNMENTS NOTED Mayor Smith explained that Council liaison
assignments are needed for the Regional Citizen Advisory Committee of SHeRPA and the Cable
Commission and he asked that Members consider accepting these assignments.

PETITION RECEIVED FROM RESIDENTS IN LONG BRAKE TRAIL NEIGHBORHOOD Mayor
Smith acknowledged receipt of a petition from residents in the Long Brake Trail neighborhood
objecting to the development of Diversified Pharmaceutical Services, Inc., in the City of
Bloomington. The petition asked for proactive protection and preservation of their property rights
and interests as well as safety of all who lawfully use the residential streets of the City of Edina,
including youth, elderly and its active residents from the contemplated use by the proposed
developer. Assistant Manager Hughes presented a proposed schedule Diversified Pharmaceutical
made available to us which runs from February 28, 1997 through April 7, 1997, depicting March 17,
1997, as Edina City Council Hearing and Action.

No further action was required.

CLAIMS PAID Member Hovland made a motion to approve payment of the following claims
as shown in detail on the Check Register dated February 13, 1997, and consisting of 33
pages: General Fund $557,262.72; Communications $7,016.38; Working Capital $14,015.46;
Art Center $3,749.25; Swimming Pool Fund $10,117.92; Golf Course Fund $47,497.28; Ice
Arena Fund $38,547.40; Gun Range Fund $284.74; Edinborough/Centennial Lakes
$14,895.74; Utility Fund $357,117.90; Storm Sewer Utility Fund $786.61; Recycling Program



$3,711.53; Liquor Dispensary Fund $177,719.19; Construction Fund $6,580.88; Park Bond
Fund $203,870.01; 1-494 Commission $2,299.54; TOTAL $1,445,472.55; and for confirmation
of the following claims as shown in detail on the Check Register dated February 5, 1997,
and consisting of four pages: General Fund $161,514.45; Working Capital $449.21; Art
Center $948.56; Swimming Pool Fund $93.69; Golf Course Fund $3,041.46; Ice Arena Fund
$314.00; Edinborough/Centennial Lakes $6,864.24; Utility Fund $18,845.59; Storm Sewer
Utility Fund $250.86; Liquor Dispensary Fund $72,069.45; TOTAL $264,391.51. Member
Maetzold seconded the motion.

Rollcall:

Ayes: Faust, Hovland, Kelly, Maetzold, Smith

Motion carried.

There being no further business on the Council Agenda, Mayor Smith declared the meeting
adjourned at 10:04 P.M.

City Clerk



